
Nationwide® Agribusiness

CONTACT US
Hours (CT)

8:00 a.m. to 4:30 p.m.

Underwriting
 (ph) 888-327-8700

Farm Sales & Service
(ph) 800-243-0875

Farm Certification
(ph) 800-233-5892

General fax
888-224-8780

Emergency local fax
515-508-3678

Report a claim  
(ph) 800-228-6700 (opt. 2)

NATIONWIDE® AGRIBUSINESS
1100 LOCUST ST DEPT 3035
DES MOINES IA 50391-3035

 

 

During the 2011 Top Producer 
Seminar in Chicago on January 
28, David M Kohl, president 
AgriVisions LLC and former 
professor of agricultural finance 
at Virginia Tech University, 
presented a session titled 
“Competitiveness: Who is Going 
to Stay on the Survival Island of 
Agriculture in the 21st Century?” 

During his presentation, 
Kohl reviewed current trends 
impacting agriculture and gave an 
overview of the types of farming 
operations that will thrive in the 
coming years.

According to Kohl, while the 
overall economy has remained 
stagnant, agriculture has 
experienced inflationary trends. 
This is having an immediate effect 
on feed costs, cash rents and farm 
land values. 

Some of the factors driving 
growth in the farm economy – 
which Dr Kohl referred to as “tail 
winds,” include:  

•	 Asian/Chinese
 export activity
•	 Low value of the
 US dollar, which drives 

increased exports
•	 Ethanol
•	 Generally favorable 

weather in recent years
•	 Land values
•	 Low interest rates

Factors creating concern and a 
source of volatility include:

•	 Inflationary feed costs
•	 Inflationary input costs
•	 Government regulations
•	 Consumer demands
•	 Declines in liquidity/
 equity values

Farm location and specialty have 
an impact on growth. Grain/row 
crop farmers and farmers located 
in the upper Midwest are enjoying 
a more favorable economy, while 
livestock and dairy farmers, and 
farmers located in the south and 
in some coastal areas, are facing 
more challenging circumstances. 

Land value accounts for 87% of 
a farmer’s balance sheet. Class 1 
land (land with access to water) is 
experiencing a red-hot real estate 
market with escalating values. 
However, in areas of the country 
where the predominant type of 
farm is trending down and land 
is either recreational, ranch land 
or water-restricted, there’s been 
a rapid decline in land value. This 
has been seen in Florida, Arizona, 
Nevada and parts of California, 
where water rights are 
heavily restricted.

In the short run, the farm 
economy is expected to be 
favorable for most farmers, but 
there’s a potential for great 
volatility in the marketplace. A 
change in any of the “tail wind” 
factors could result in a wide swing.

Continued on next page

Who will Survive in Agriculture?



In the long run, only well-
managed farms that operate like 
businesses will survive. Dr Kohl 
identified the following as some 
of the characteristics of the well-
managed “survivor” in 21st century 
agriculture:

•	 A healthy debt/ capital 
asset structure

•	 A strong and well-
established relationship 
with a lender

•	 Balanced size and
 growth — “If it grows
 too fast, it’s a weed”
•	 Solid managerial skill
•	 Profitable operations
•	 Involvement with 

organizations that 
promote advocacy for the 
agricultural industry

From an insurance sales 
perspective, keeping an eye 
on the likely survivors is key in 
identifying hot prospects — the 
influential opinion leaders who 
will not only remain in business 
and therefore be good, long-term 
policyholders, but will be the 
ones whose referrals carry weight 
with their peers when they speak 
of your service.

The Top Producer Seminar, put 
on by Top Producer Magazine, 
just completed its 16th year. 
Top Producer Magazine — a 
publication by Farm Journal — 
targets the largest commercial 
farm producers and is devoted 
to the business of farming. This 
year’s seminar was attended by 
over 900 farmers from all parts 
of the country. Nationwide® 
Agribusiness is a proud co-
sponsor of the event.
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